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hroughout the country, the
Thealth care system is chang-

ing. Those effects can be felt
in Western New York. Costs are
increasing and independent prac-
tices are disappearing. A major
driver of those changes is the fed-
eral 340B drug pricing program.
That’s why, on Thursday, the U.S.
Senate Health, Education, La-
bor, and Pensions Committee is
holding a hearing to evaluate the
program’s rapid growth and its
impact on patients.

340B was created to help

hospitals and clinics that serve
low-income patients afford med-
ications. But the program has
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Drug pricing plan being misused, must be fixed

expanded far beyond its original
purpose, and that growth is hav-
ing real consequences for pa-
tients, employers, and doctors.
Initially, only a small number
of safety-net hospitals qualified.
That number ballooned to 50,000
with drug purchases jumping
from $6.6 billion in 2010 to $43.9
billion in 2021. A big part of that
surge comes from large hospital
systems buying up independent
doctors’ offices and other out-
patient care sites, reclassifying
them as sites that qualify for
340B discounts. Many are located
in wealthier neighborhoods.
Hospitals buy drugs at steep dis-
counts, mark them up, and then

bill health plans full price.

Each time a hospital takes over
a local practice, patients lose
choice, costs rise, and care be-
comes less personal. It’s hard for
local doctors to stay independent
when large health systems tap
into revenue streams unavailable
to smaller practices.

When a hospital uses the pro-
gram, it gets the discount. Not the
patient or their health plan. New
York employers lose about $446
million every year because of how
the system is structured. Those
losses translate to higher premi-
ums and out-of-pocket costs.

Fortunately, proposals intro-
duced in the New York State Leg-

islature would require hospitals
to publicly disclose their 340B
revenues and demonstrate how
those funds are used. But to truly
restore the program to its original
purpose, Congress must act.

The solution is to fix 340B,
starting with more transparency
and accountability. New Yorkers
overwhelmingly want hospitals to
pass 340B savings on to low-in-
come patients, as intended. We
must demand fairness and fix this
broken system .
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